
Indian Economy 

 

1. Read the following statements – Assertion (A) and Reason (R). Choose the 

correct alternative given below : (2024)  

Assertion (A) : The excessive regulation of permit license raj prevented certain 

private firms from becoming fairly competitive. 

Reason (R) : Private sector wasted huge amounts in obtaining licenses rather 

than on improving the product quality and international competitiveness. 

Alternatives :  

(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct 

explanation of Assertion (A). 

(B) Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct 

explanation of Assertion (A). 

(C) Assertion (A) is true, but Reason (R) is false. 

(D) Assertion (A) is false, but Reason (R) is true. 

Ans. (A) Both Assertion (A) and Reason (R) are true and Reason (R) is the 

correct explanation of Assertion (A). 

2. “Despite the implementation of Green Revolution, 65 per cent of India’s 

population continued to be engaged in the agriculture sector till the 1990s.” 

Justify the given statement with valid explanation. (2024) 

Ans. Some economists argue that Green Revolution did not make much impact on 

the occupational structure of the country, as 65% of India’s population continued 

to find its livelihood in agriculture. A major reason for this fairly large proportion 

of population in agricultural sector as the industrial and service sector were not 

able to absorb the people working in the agricultural sector.  

3. State the importance of “Growth with equity” as the objective of Indian 

economic planning. (2024) 

Ans. For a nation, both growth of Gross Domestic Product (GDP) and equity in 

distribution of income are equally important. Growth refers to an increase in a 

country’s capacity to produce goods and services. Equity refers to reductions in 

inequality of income and wealth. Growth with equity ensures that the fruits of 

economic development are enjoyed by all sections of society equitably. Hence, 

achieving equitable growth is an important objective that was taken into 

consideration in the Indian economic planning. 
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